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Roxas ethanol plant now in full swing

THE operations of Roxol Bioenergy Corporation, the bioethanol unit of listed sugar group Roxas
Holdings, Inc. (RHI), is now in full swing after government announced the guidelines for the
much-awaited pricing mechanism for ethanol will be signed soon.

“We were informed that the guidelines shall involve a reference price for locally produced fuel
ethanol based on the National Biofuel Board’s published prices of feedstock as monitored by
the Sugar Regulatory Administration,” RHI chairman Mr. Pedro Roxas said.

“Obviously, the ethanol space is a startup industry and it will go through birth pains. But with
this encouraging development, we are happy that Roxol can now start moving full steam
ahead,” Mr. Roxas added.

“We may begin to see an income stream from this platform in the coming months,” Mr. Roxas
disclosed. “This is why it is important to have the economies of scale. RHI has been investing in
this platform over the last couple of years to reach that scale and allow us to move to the next
level,” he explained.

Roxol has started negotiations with several oil companies to supply their fuel ethanol
requirements. Under the Biofuels Act of 2006, oil firms are mandated to blend 10 percent of
ethanol with their gasoline.

Roxol, based in La Carlota City in Negros Occidental, started production in July. It has a capacity
of producing 30 million liters of ethanol a year. It uses molasses, a byproduct of sugar
production, as feedstock.
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